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MSUKALIGWA MUNICIPALITY 


SPECIAL 

A^REPORT 


4 JUNE 2009 


LM 675 /06/2009 BUDGET REPORT FOR 2009/2010 FINANCIAL 

YEAR 


Dir. FinaDce 


RESOLUTION 

1 . Council resolved that the annual budget of the 

Municipality for the financial year 2009/2010 and 
indicative for the two projected outer years 
2010/201 1 and 201 1/2012 be approved for the votes 
as set out in attached ANNEXURE A1 to AS. 

2. Council resolved that the multi-year capital budget 
and purchase of vehicles from Bank Loans as well 
as the payment of Interest and Redemption on a 5 
year tenn for the vehicles, be approved as indicated 
in attached ANNEXURE G1 to G4. 

3. Council resolved that property rates, tariffs and 
charges be approved as per ANNEXURE Cl to 
C14 

• Electricity tariffs - From 1 July 2009 with 
between ±21.45% and 29.91% 

ANNEXURE Cl 

» Water tariffs - From 1 July 2009 with 10% 

ANNEXUltE C2 

e Sewerage tariffs - From 1 July 2009 with 10% 

ANNEXURE C3 

e Refuse removal tariffs — From 1 July 2009 with 
1 0% ANNEXURE C-l 

• Assessment rates - From 1 July 2009 i.t.o. the 

new rates policy with 12% annexure C5 

• Tender Documents - From 1 July 2009 

annexure C6 
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e Rezoning, Consolidation and Subdivision tariffs 
- From 1 July 2009 annexure Cl 

» Sport facilities tariffs - From 1 July 2009 

ANNEXURE C8 

» Fire Brigade Services tariffs ~ From 1 July 2009 

ANNEXURE C9 

» Provision of InfoiTnation tariffs - From 1 July 2009 

ANNEXURE CIO 

» Engineering and Building plans tariffs - From 1 
July 2009 ANNEXURE Cll 

e Cemetery Tariffs From 1 July 2009 

ANNEXURE Cl 2 

» Town Hall and Other Tariffs From 1 July 2009 

ANNEXURE C13 

• Republic Park Tariffs From 1 July 2009 

ANNEXURE C14 

4. That the tariff as per ANNEXURE Cl to C 14 be 
promulgated as required by legislation. 

5. That Council take note that the National Energy 
Regulator of South Africa (NERSA) still have to 
approve the tariffs of Council as from 1 July 2009. 
ANNEXURE Cl.l 

6. Council resolved that the policies for the Indigents and 
Property Rates Policies be approved as reflected in 
ANNEXURE E and ANNEXURE F 

7. That the approved tree year budget be submitted to 
District Council, National and Provincial and National 
Treasury in tenns of the Municipal Finance 
Management Act. 

8. That Council take note that a budget steering 
committee must be established. 

9. That Council take note of the community participation 
which was held as required by Municipal Finance 
Management Act. 



SUMMARY OF CAPITAL FOR MSUKALIGWA FOR 2009/2010 


ANNEXURE G1 


SOURCE OF FUNDING FOR CAPITAL EXPENDITURE 


2009/2010 


2010/2011 


2011/2012 


1 GERT SIBANDE DISTRICT MUNICIPALITY (GSDM) 


17 000 000 


17 000 000 


17 000 000 


MSUKALIGWA'S OWN FUNDS (Equipment & Machinery 
® & Furniture) 

2 000 000 

2 000 000 

2 000 000 

MSUKALIGWA'S OWN FUNDS (Computer Hardware, 
Sortware and ICT Infrastructure) 

1 915 950 

1 482 940 

2 400 000 

TOTAL 

3 915 950 

3 482 940 

4 400 000 


3a 

MUNICIPAL INFRASTRUCTURE GRANT (MIG) FUNDS 

23 532 450 

27 623150 

23 715 800 

3b 

5% ALLOCATION FOR PMU UNIT TO OPERATIONAL 
BUDGET 

1 238 550 

1 453 850 

1 248 200 


TOTAL MIG AS PER DORA 

24 771 000 

29 077 000 

24 964 000 


. INTEGRATED NATIONAL ELECTRIFICATION 

2 300 000 

5 395 000 

15 000 000 

PROGRAMME GRANT fINEPG) AS PER DORA 





ALLOCATION - IN - KIND AS INTEGRATED NATIONAL 

5 ELECTRIFICATION PROGRAMME (ESKOM) GRANT AS 

4 293 000 

3 553 000 

. 

PPR nORA 





CAPITAL FROM EXTERNAL LOANS (Facility at Standard 
Bank) 

2 550 000 

2 600 000 

2 840 000 



TOTAL CAPITAL BUDGET 

53 591 400 

59 654 090 

62 955 800 


TOTAL CAPITAL BUDGET FOR OPERATIONAL BUDGET 

42 832 450 

50 018150 

55 715 800 





SUMMARY OF OPERATING BUDGET FOR : 


2009/2010 ANNEXURE A 1 


I EXPENDITURE 

EMPLOYEE/COUNCILLORS RELATED COST 

EMPLOYEE SALARIES AND ALLOWANCES 
EMPLOYEE SOCIAL CONTRIBUTIONS 
REMUNERATION OF COUNCILLORS 
TOTAL EMPLOYEE/COUNCILLORS RELATED COST 

GENERAL EXPENDITURE 

GENERAL EXPEND - DEPARTMENTS 
GENERAL EXPEND - FIN SERVICES 
GENERAL EXPEND - BULK PURCHASE 

PURCHASE OF ELECTRICITY 
PURCHASE OF WATER 

GENERAL EXPEND - CONTRACTED SERVICES 
LOSS ON THE SALE OF ASSETS 
COLLECTION COST 
TOTAL GENERAL EXPENDITURE 

REPAIR AND MAINTENANCE 

INTER-DEPARTMENTAL CHARGES 

DEPRECIATION 

CONTRIBUTIONS TO PROVISIONS 

CONTR - PROVISION FOR BAD DEBTS 
CONTR - PROVISION FOR LEAVE 
OTHER - PROVISIONS 

TOTAL CONTRIBUTIONS TO PROVISIONS 

CONTRIBUTIONS FROM PROVISIONS 

CONTR - PROVISION FOR BAD DEBTS 
CONTR - PROVISION FOR LEAVE 
OTHER - PROVISIONS 

TOTAL CONTRIBUTIONS FROM PROVISIONS 
TOTAL EXPENDITURE (GROSS) 

LESS : AMOUNTS CHARGED OUT 


Z O 1- III ( 

REVISED 
BUDGET FOR 
2008/2009 

BUDGET 

FOR 

2009/2010 

BUDGET 

FOR 

2010/2011 

BUDGET 

FOR 

2011/2012 

AFTER INTREM 
TRANSFERS 

5.40% 

5.10% 

4.60% 

2 


74 019 497 

85 607 810 

87 905 425 

91 977 185 

16 699104 

20169 020 

21 201 325 

22 176 700 

6 590 959 

7 283 590 

7 677 470 

8 030 645 

97 309 560 

113 060 420 

116 784 220 

122 184 530 

34.88% 

31 962 169 

36 004 775 

40 940 810 

43 075 575 

12 373 985 

13 849 235 

14 869 300 

16 697 415 

43 353 600 

60198 300 

62 110 015 

64 015 275 

41 703 600 

58 398 300 

60 210 015 

62 015 275 

1 650 000 

1 800 000 

1 900 000 

2 000 000 

7 009175 

9 305 525 

9120 950 

9 488 640 

173 

85 

95 

0 

800 000 

1 000 000 

1 500 000 

2 000 000 

95 499102 

120 357 920 

128 541 170 

135 276 905 


13 033 262 

14 709 055 

19 642 985 

22 521 740 


19 847 115 

24 827 510 

26127 590 

27 326 050 


16145 565 

17 036 270 

17 907 295 

18 730 010 


10 475 910 

11 935 375 

12 897 285 

13 490 570 

2 822 915 

3 000 000 

3162 000 

3 332 750 

2 953 530 

3 000 000 

3 271 700 

3 307 400 

16 252 355 

17 935 375 

19 330 985 

20130 720 


0 

0 

0 

0 

2 822 915 

3 000 000 

3162 000 

3 332 750 

1 264 845 

1 333145 

1 401 135 

1 465 585 

4 087 760 

4 333145 

4 563135 

4 798 335 


253 999199 

303 593 405 

323 771 110 

341 371 620 


-6 307 830 

-6 595 375 

-6 931 430 

-7 250 005 



247 691 369 

296 998 030 

316 839 680 

334 121 615 


TOTAL EXPENDITURE (NETT) 


SUMMARY OF OPERATING BUDGET FOR : 2009/2010 ANNEXURE A 1 



N 

0 

T 

E 

REVISED 
BUDGET FOR 
2008/2009 

BUDGET 

FOR 

2009/2010 

BUDGET 

FOR 

2010/2011 

BUDGET 

FOR 

2011/2012 

AFTER INTREM 
TRANSFERS 

5.40% 

5.10% 

4.60% 

I INCOME 

USER/LEVIED CHARGES 

ASSESSMENT RATES 

REFUSE REMOVAL 

ELECTRICITY 

SELLING OF PRE-PAID ELECTRICITY 

WATER 

SEWERAGE FEES 



35 553 390 

39 259 500 

40 781 245 

42 657 185 

11 149 280 

12 515 300 

13 095 300 

13 697 685 

38 935 000 

52 471 800 

55 892 965 

58 464 040 

25 730 000 

29155 980 

29 550190 

30 909 500 

16 663 667 

18 594 000 

19 494 225 

20 390 960 

12 196 750 

13 361 615 

14 042 985 

14 688 900 

TOTAL USER/LEVIED CHARGES 

TOTAL TARIFF CHARGES LEVIED 

TARIFF CHARGES OTHER 

140 228 087 

165 358195 

172 856 910 

180 808 270 


624 5001 658 2201 691 7901 723 610 


2 142 2781 2 297 5251 2 4051951 2 515 230 


GOVERNMENT GRANT AND SUBSIDIES - OPERATIONAL 

62 128 8141 77 652 1551 93 970 5501 101 956 415 

GOVERNMENT GRANT AND SUBSIDIES - CAPITAL 

FINES 

INTEREST 

RENT FACILITIES AND EQUIPMENT 

LICENSES AND PERMITS 

AGENCY SERVICES 

PROFIT SALE OF ASSETS 

OTHER INCOME 

SUB-TOTAL OPERATING INCOME GENERATED 

LESS : INCOME FOREGONE 

TOTAL DIRECT OPERATING INCOME GENERATED 

INTERNAL TRANSFERS 

1 


31 778 4501 42 832 4501 50 0181501 55 715 800 


1 016 8301 2 519 0551 3 020 0351 3 521 035 


9129 7971 8 260 0001 4 530 0001 3 530 000 


1 237 8351 1 309 6901 1 376 4201 1 439 685 


1 415 0001 1 491 4101 1 567 4701 1 639 575 


1 700 0001 1 791 8001 1 8831801 1 969 805 


3 503 9301 3 514 3001 3 522 6801 3 530 625 


3 518 8101 1 828 6351 1 220 8601 972 055 


258 424 331 1 309 513 4351 337 063 2401 358 322 105 


-3 890 4951 -3 583 5001 -4 249 3201 -4 444 795 


254 533 8361 305 929 9351 332 813 9201 353 877 310 


13 539 2851 18 237 9651 191681001 20 049 830 


I ITOTAL OPERATING INCOME 


268 0731211 324 167 9001 351 982 0201 373 927 140 




I TOTAL OPERATING SURPLUS / (DEFICIT) 

f 

R 20 381 7531 R 27 169 8701 R 35 142 3401 R 39 805 525 


1 

2 


lINCOME STATEMENT 

TOTAL EXPENDITURE 

TOTAL OPERATING INCOME 

TOTAL OPERATING SURPLUS / DEFICIT 

247 691 369 

296 998 030 

316 839 680 

334 121 615 

268 073121 

324 167 900 

351 982 020 

373 927 140 

R 20 381 753 

R 27 169 870 

R 35 142 340 

R 39 805 525 

ADD TRANSFERS TO OTHER RESERVES 

TRANSFERS TO AFF 

TRANSFERS TO GOVERNMENT GRANT RESERVES 

TOTAL TRANSFERS TO OTHER RESERVES 


8 983 241 

3 482 940 

4 400 000 

4 800 000 

31 778 450 

42 832 450 

50 018150 

55 715 800 

40 761 691 

46 315 390 

54 418 150 

60 515 800 

LESS TRANSFERS FROM OTHER RESERVES 

TRANSFERS FROM AFF 

TRANSFERS FROM NDR TO OFFSET DEPRECIATION 

TOTAL TRANSFERS FROM OTHER RESERVES 


6 515 241 

3 915 950 

3 482 940 

4 400 000 

15 214 245 

16 718 545 

17 571 190 

18 379 465 

21 729 486 

20 634 495 

21 054 130 

22 779 465 

CLOSING UNAPPROP SURPLUS/DEFICIT 

COMMITTED FUNDS NOT IN BUDGET 

LOANS TO BE REDEEMED 

VEHICLES LOANS TO BE REDEEMED 

NEW VEHICLES LOANS TO BE REDEEMED 
COMMITTED FUNDS NOT IN BUDGET 


1 349 5481 1 488 9751 1 778 3201 2 069 190 


10 000 

10100 

10100 

10100 

1 009 600 

1 189 090 

1 356 460 

1 747 390 

300 000 

258 200 

379 690 

279 690 

1 319 600 

1 457 390 

1 746 250 

2 037 180 



ITOTAL OPERATING SURPLUS / DEFICIT 


29 9481 31 5851 32 0701 32 010 


ITOTAL SUBSIDY ii 666 INDIGENT5& FREE WATER | | 56 546 6461 55 566 5661 Sa 176 6761 56 5i6ia6| 


NOTES 

1 Surplus includes capital government grant which are appropriated to the capitai expenditure budget 

2 Depreciation off-sett 


